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In the ever-evolving landscape of U.S. business regulations, two critical responsibilities shape the way
companies operate: tax compliance and corporate compliance. The first refers to adhering to tax laws and
fulfilling all fiscal obligations, while the second encompasses the broader task of complying with laws,
regulations, and internal policies that govern corporate behavior. Though interconnected, tax compliance and
corporate compliance are distinct areas—each with its own responsibilities, challenges, and benefits.

What Is Tax Compliance and What Does It Involve?

Tax compliance refers to the set of practices and procedures that ensure a business meets all of its tax
obligations. In practice, this includes complying with applicable tax laws, filing accurate and timely tax returns,
paying taxes owed, and maintaining detailed financial records that support the filings.

As we've discussed in previous publications from our firm, tax compliance goes far beyond simply filling out
forms—it requires internal control systems that record financial transactions daily and ensure tax calculations
accurately reflect the current law. In the U.S., tax obligations typically include the following:

e Federal income tax filings: Corporations must file returns with the IRS by April 15th, with an extension
option available for submission until October 15th.

e Federal tax payments and mandatory withholding: For example, a U.S. corporation distributing
dividends to foreign shareholders must act as a withholding agent, typically retaining 30% of those
payments and remitting them to the IRS.

e State and local tax obligations: In Florida, for instance, while there is no state personal income tax, C
corporations must pay a Florida Corporate Income Tax of approximately 5.5% on income exceeding
$50,000. Employers are also subject to state-level employment taxes, such as the reemployment tax
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e Payroll taxes and withholdings: Any business with employees must withhold federal income tax from
wages, pay Social Security and Medicare taxes (FICA), and cover the federal unemployment tax
(FUTA). These obligations involve periodic filings such as Form 941 (quarterly) and Form 940
(annually), among others.

e Information and specialized filings: For example, Form 1099 for payments to independent
contractors, and Form 5472 for certain U.S. entities with foreign ownership or cross-border transactions.
There are also filings related to international operations. A recent source of confusion has been the
Corporate Transparency Act (CTA). Following FInCEN’s announcement in March 2025, U.S.-formed
companies are no longer required to report Beneficial Ownership Information (BOI), though the
obligation remains in effect for certain foreign entities registered to operate in the U.S. While the original
framework contemplated penalties up to $10,000 and possible criminal sanctions, FInCEN has
temporarily suspended enforcement as the rulemaking evolves. The severity of the proposed penalties
underscores the importance of timely and accurate compliance.

Preparing a corporate tax return properly can require dozens of hours and represent a significant expense.
According to studies by the IRS and the U.S. Treasury Department, companies dedicate substantial time and

financial resources to meeting their federal tax obligations—adding up to billions of dollars annually
nationwide. While burdensome, strong tax compliance reflects integrity and transparency, and helps
businesses avoid costly penalties or adverse audits.

What Is Corporate Compliance and What Does It Cover?

Corporate compliance is much broader in scope than tax compliance. It refers to the full range of internal
policies, procedures, and best practices a company implements to ensure that all business operations are
conducted in accordance with applicable laws, regulations, and internal standards. In short, it's a
comprehensive approach to running a business ethically and legally across all relevant areas.

At Guillen Pujol CPAs, we focus on protecting your business by offering proactive compliance solutions that
cover key areas such as: An effective corporate compliance program—Ilike those we implement at Guillen
Pujol CPAs—typically involves:

e Corporate Governance & Compliance: We help you stay compliant by continuously monitoring your
company'’s status across multiple jurisdictions. Whether you are looking for help with entity maintenance
or staying on top of regulatory updates, we offer seamless support to prevent issues before they even
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arise.

e Document Retention: Maintaining audit-ready books and records is not only ideal, it's essential. At
Guillen Pujol CPAs, we ensure your corporate documents are in order and meet all regulatory
requirements, helping you avoid penalties or legal complications.

e Registered Agent Services: Acting as your legal contact, we help ensure that all communications with
government entities are handled promptly and accurately.

e BOI Reporting: We will assist you with Beneficial Ownership Information (BOI) reporting under the
Corporate Transparency Act. This will help your business maintain its compliance with the latest
requirements for U.S.-formed and foreign entities.

The goal is not just to prevent penalties, but to build a corporate culture grounded in integrity. In fact, a
solid compliance system doesn't just protect the business—it enhances its reputation, increases its market
value, and facilitates expansion into new markets. Businesses that invest in compliance earn trust from
customers, partners, and investors, while becoming more resilient to crises and regulatory change.

Examples of corporate compliance areas include:

e Corporate governance: Meeting legal requirements regarding company structure and operations.
These are not just formalities—they help demonstrate the separation between the company and its
owners, protecting the corporate veil. Noncompliance can weaken this legal protection.

e Industry-specific regulatory compliance: This varies by sector. A factory, for example, must comply
with environmental rules (e.g., waste disposal, emissions) and OSHA safety protocols. Each industry
has its own regulations that require tailored compliance processes.

e Employment law compliance: This includes minimum wage and overtime rules, anti-discrimination
and anti-harassment policies, workplace safety (OSHA), workers’ compensation requirements (based
on company size and state), and posting mandatory workplace notices.

e Tax compliance: Tax compliance is fundamentally part of a company’s broader corporate compliance
framework. Paying taxes is a core legal obligation, and both small and large businesses typically rely on
external tax professionals to manage these responsibilities. Integrating tax compliance into the overall

compliance strategy helps ensure a unified view of the company’s obligations.

Corporate compliance is a multidisciplinary effort. It means managing legal risk across different fronts to
ensure the company operates legally, ethically, and transparently. As the regulatory landscape evolves,
businesses must stay informed and adapt their internal practices to new corporate compliance requirements.
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Key Differences Between Tax Compliance and Corporate Compliance

Although both types of compliance aim to prevent legal violations and their consequences, they differ
significantly in scope, focus, and execution.

e Scope: Tax compliance focuses exclusively on fiscal obligations—taxes, contributions, and filings at all
levels of government. Corporate compliance, however, covers a much broader range, from
environmental regulations to employee rights and corporate ethics. In short, tax compliance is one
component of corporate compliance.

e Responsibility and Resources: While small businesses may handle tax compliance on their own or
with an external accountant, corporate compliance is a different matter. As the company grows, so does
the complexity of regulatory obligations—making it essential to partner with a highly accredited CPA firm
like ours. In early stages, compliance may be informal-keeping licenses current, applying proper
employment practices. In larger companies, responsibilities are typically divided: accounting or tax
teams manage fiscal matters, while legal or compliance departments oversee broader corporate
obligations. Some organizations even appoint a Chief Compliance Officer with specialized teams for tax
and legal risk.

o Nature of Obligations: Tax compliance is driven by strict calendars and formulas—due dates and
numerical accuracy are paramount. Corporate compliance includes many qualitative, ongoing duties
—Ilike maintaining updated policies, training staff on ethics, or ensuring workplace safety. There may not
always be a form to file, but there are continuous responsibilities that require documentation and
oversight.

e Supervising Authorities: For tax compliance, the main regulators are tax agencies like the IRS at the
federal level and state-level departments such as Florida’'s Department of Revenue. These bodies
audit returns and enforce tax compliance. Corporate compliance, on the other hand, involves a wide
range of regulators depending on the area: State Departments, Labor Departments, OSHA, EPA,
FINRA, public health agencies, and courts that can impose civil or criminal penalties.

e Consequences of Noncompliance: Failing to meet tax obligations often results in fines, late payment
penalties, interest, and in serious cases, criminal charges (e.g., willful tax evasion). It can also lead to
bank levies, liens, and enforcement actions by the IRS. Corporate noncompliance can result in
administrative penalties, loss of licenses, civil lawsuits, reputational damage, or even criminal liability for
executives. Importantly, poor corporate compliance can also weaken the company’s legal position in
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audits or litigation.

How Guillen Pujol CPAs Can Help You With Corporate and Tax Compliance

Both tax and corporate compliance require experience, foresight, and a comprehensive approach. At Guillen
Pujol CPAs, we help domestic and international businesses meet their tax and governance obligations with
precision and a long-term strategic perspective.

We support companies of all sizes with tax return preparation and filing, domestic and international tax
planning, business entity structuring, and compliance across multiple jurisdictions. Through our accounting
services, entity maintenance, and ongoing regulatory support, we act as the silent operational
backbone—keeping your business compliant, protected, and ready to grow.

From entity formation to Beneficial Ownership Information (BOI) reporting under the Corporate Transparency
Act, we offer end-to-end compliance solutions—so our clients can focus on what truly matters: leading,
innovating, and building sustainable value.

At Guillen Pujol CPAs, we believe that a strong structure doesn't just help you avoid penalties—it is the
foundation for a secure, scalable, and respected operation.

About Our Firm

At Guillen Pujol CPAs, our Miami firm specializes in high-income tax planning, international tax services, tax
management, capital gains tax foreign property, outsourced bookkeeping and controller services, among
others tax advisory solutions. Our team of experienced tax professionals has helped thousands of clients
navigate complex regulations. This includes areas like Corporate Transparency Act compliance, ensuring
compliance and optimal tax management strategies. As leading experts among Miami CPA firms, we are
committed to providing exceptional tax consulting services tailored to your needs.?

Take Action Now: Need professional tax guidance? Contact us today.

Planning Tomorrow, Together, with GPCPAs.

Trusted by Businesses Worldwide
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Editor’s Note: This post is part of the ‘The GPCPAs Info Hub,” an initiative dedicated to empowering you with

the knowledge and strategies needed to navigate the complexities of the U.S. tax system and financial
strategies. Visit our Information Hub, a curated resource offering the latest in tax, economic, and business

news, alongside actionable guidance on tax strategies, accounting, and business advisory—because Planning
Tomorrow, Together starts here.
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